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TOC favours oil companies’
mergers, to seize opportunity

Saurabh Kumar
New Delhi, March 20

UPPORTING the government's deci-
sion to create integrated domestic oil
companies, Indian Oil Corporation
(I0C)chairmanB AshokonMonday said the

company would look at all possibilities of

mergersand acquisitions.

“Mergersand acquisitionsare not new to
usand inthe past 15 yearsorso, we have tak-
enoversomebigecompanies. Sowithsuchex-
perience, we think it definitely is worth our
whiletolookatthepossibilities. The finance
minister hasoftered a window of opportuni-
tiesforus,” he told FE inan interview.

I0C, India’s largest company by revenue,
hadtakenover Bongaigaon Refinery astand-
alonerefining company, and Indo-Burma Pe-
troleum,a downstream company, inthepast.

Finance minister Arun Jaitley in his
Budget speech had announced that the gov-
ernment intended tomerge state-rumoiland
gasentitiestocreatean integrated company
which will have the“capacity to bear higher
risks, avail economies of scale, take higher
investment decisions and create morevalue
for the stakeholders”.

Since then, there have been talks of na-
tional oil explorer ONGC taking over oil
marketer Hindustan Petroleum, though
therehasbeennoofficial confirmation from
thecompanies.

Ashok believes that such a move makes
sense in the larger context as bigger organi-
sations with greater financial muscles in to-
day’s integrated world have a far better
means of looking at opportunities unlike
smaller companies. “I would look at it from
that perspective and especially now with oil
prices being in a range and expected to re-
mainrange-bound for some time, weasacon-
suming nation need to look at international
opportunities thatcome our way," he added.

The otherside, he said, isthat an integrat-

ed company has the flexibility in terms of

stableperformancebecausetheoil industry
is volatile and different parts of it are
volatile at different points in time. Being in-
tegrated provides the opportunity to face
such a situation. “Itcould be that when up-
stream is doing well, the downstream is not
doingwell orthe other way round. Ormaybe
even further downstream such as petro-
chemicals is not doing well Everything
doesn’tfallduring thesamecyele,” headded.

Internationally, companies such as BE
Royal Dutch Shell and Chevron, among oth-
ers, are integrated, though they have differ-
entfocusareas.

Mergers and acquisitions are
not new to us and in the
past 15 years or so, we have
taken over some big
companies. So, with such
experience, we think it
definitely is worth our while
to look at the possibilities

B ASHOK, 10C chairman



